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December 6, 2013

Mr. Greg Chapdelaine

The Boeing Company

25-20 Building, Mailcode: 21-00
1901 Oakesdale Avenue SW
Renton, WA 98057

Dear Mr. Chapdelaine,

A project as visionary as the 777X deserves great partners. For many years, The Boeing Company and
St. Louis County have worked together successfully to assemble and deliver the world’s finest military
aircraft. Therefore, we welcome the opportunity to expand that relationship and submit this proposal
for the 777X program.

In crafting this proposal we have worked closely with the State of Missouri and our partners across the
region to put together a response that strongly supports locating the Boeing 777X program here in St.
Louis.

Boeing is undoubtedly an established anchor in our community. We value this relationship and would
welcome the growth of the Boeing Company. The experienced labor force in St. Louis continues to drive
innovative solutions in advanced manufacturing and engineering, and we are confident our experience
and partnerships will benefit the 777X program.

We understand that the 777X program requires a significant capital investment into both real and
personal property. Working with our state and municipal partners and through the St. Louis County
Executive and St. Louis County Council, we have begun the legislative process to address incentives that
will be required to accommodate the entire 777X program or the wing assembly component. We
ensure this process, as well as all permitting and any governmental requirements will meet Boeing’s
needs.

Specifically, we have requested a Resolution of Intent from the St. Louis County Council to be heard on
Monday, December 9, 2013 under a special session. The resolution of intent will allow for an
endorsement of certain incentives to be pursued for the Full Assembly project or the Wing Assembly
project, otherwise known as 1 or 2A. It is understood that the RFP is under a non-disclosure but we are
basing our proposal on programmatic requirements at this time.
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If the Full Assembly plant is located in St. Louis County, Boeing can rely on utilizing several tools to
achieve a low cost location. These tools include tax abatement, sales tax abatement and bonds to allow
for site development and infrastructure. We will support a full Tax Increment Financing for 23 years
capturing 100% of the real estate taxes and 50% of the economic activity taxes. In addition, we will
support a Chapter 100 abating personal property taxes for 10 years at a rate of 50% abatement.
Additionally, sales tax exemption on construction materials and furniture, fixtures and equipment will be
realized.

We estimate the value of the TIF at $1.585 billion in benefit over a 23 year period, assuming a 60%
assessed value of real property improvement. We would also employ tax abatement on personal
property using a mechanism titled Chapter 100. The estimated value of this benefit would add an
additional savings of $148 million over a 10 year period. Sales tax exemptions on construction materials
and personal property would account for an additional $82 million in savings realized during the first
two years of the project.

The total estimated value of these incentives is approximately $1.8 billion.

If the Wing Assembly is chosen, the structure will remain the same and the benefits will be
commensurate with the investment. For further details, please review the following spreadsheet
outlining the options for both Full Assembly and Wing Assembly. Because there are multiple sites under
consideration, there are two financial models on the Wing Assembly.

We appreciate all that Boeing has done for the St. Louis region and look forward to partnering with
Boeing on the 777X program for this transformational project. Please feel free to call me at 314-615-

7664 with any questions.

Thank you for the opportunity to submit our proposal for the assembly of Boeing’s next generation
aircraft.

Sincerely,

Doy

Denny Colema;CEcD, FM
CEO




SUMMARY OF STATE AND LOCAL INCENTIVES (Scenario 2A (wing only) - Bridgeton)
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1 2014 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0
2 2015 $0 $0 $0 $0 $63,375,000 $540,345 $0 $16,226,000 $0  $4,056,500 $84,197,845
3 2016 $7,740,000 $0 $0 $2,021,231 $83,333 $73,700 $9,397,440 $19,165,991 $248,125 $38,729,820
4 2017 $10,056,096 $0 $1,720,000 $2,021,231 $83,333 $73,700 $9,397,440 $15,059,760 $248,125 $38,659,685
5 2018 $12,504,192 $3,725,123 $2,234,413 $2,021,231 $83,333 $73,700 $9,397,440 $11,833,588 $248,125 $42,121,145
6 2019 $15,090,123 $3,715,992 $2,778,143 $2,021,231 $83,333 $73,700 $9,397,440 $9,204,141 $248,125 $42,612,228
7 2020 $17,819,956 $7,431,513 $3,352,486 $2,021,231 $83,333 $73,700 $9,397,440 $6,574,693 $248,125 $47,002 477
8 2021 $19,573,183 $7,412,196 $3,958,790 $2,021,231 $83,333 $73,700 $9,397,440 $3,945,245 $248,125 $46,713,243
9 2022 $10,918,414 $11,117,185 $4,598,454 $73,700 $9,397,440 $2,146,488 $248,125 $38,499,806
10 2023 $8,757,686 $11,086,708 $5,272,935 $73,700 $9,397,440 $2,146,488 $248,125 $36,983,082
11 2024 $6,457,487 $11,054,805 $5,022,805 $73,700 $9,397,440 $2,146,488 $248,125 $34,400,850
12 2025 $4,011,395 $11,021,076 $4,752,921 $73,700 $9,397,440 $2,146,488 $248,125 $31,651,145
13 2026 $1,412,725 $10,985,858 $5,262,672 $73,700 $9,397,440 $248,125 $27,380,520
14 2027 $10,948,823 $5,420,552 $73,700 $9,397,440 $248,125 $26,088,640
15 2028 $10,909,815 $5,583,169 $73,700 $9,397,440 $248,125 $26,212,249
16 2029 $10,868,824 $5,750,663 $73,700 $9,397,440 $248,125 $26,338,752
17 2030 $10,825,888 $5,923,184 $73,700 $9,397,440 $248,125 $26,468,337
18 2031 $10,780,685 $6,100,879 $73,700 $9,397,440 $248,125 $26,600,829
19 2032 $9,471,830 $6,283,906 $73,700 $9,397,440 $248,125 $25,475,001
20 2033 $7,156,735 $6,472,423 $73,700 $9,397,440 $248,125 $23,348,423
21 2034 $5,862,202 $6,666,596 $73,700 $9,397,440 $248,125 $22,248,063
22 2035 $3,562,221 $6,866,594 $73,700 $9,397,440 $248,125 $20,148,080
23 2036 $2,282,385 $7,072,591 $73,700 $9,397,440 $248,125 $19,074,241
24 2037 $7,284,769 $73,700 $7,358,469
25 2038 $7,503,312 $73,700 $7,577,012
26 2039 $7,728,411 $7,728,411

TOTAL $114,341,257 $160,219,864 $123,610,668 $12,127,386 $499,998 $63,375,000 $1,695,100 $197,886,585 $74,369,370 $16,226,000 $5,210,625 $4,056,500 $773,618,353

NPV @ 8% $66,928,198 $58,973,586 $37,687,773 $8,010,895 $385,238 $58,680,556 $764,347 $81,166,539 $49,946,639 $13,911,180 $2,130,846 $3,477,795 $382,063,592

Assumptions and Notes:

Job Count 2,345 DED's Projections

Improved Real Property $500,000,000 Year two assumes real property value only (132 acres at $3.00 per foot)

Discount Factor 60% $300,000,000 Assessor to apply discount factor for special use property.

Real Property Tax Rate 9.789 Bridgeton Commercial Rate (excluding County surcharge and Missouri levy)

Machinery and Equipment $1,500,000,000 Subject to 7-year Recovery Period

Personal Property Tax Rate 8.9437 Bridgeton Manufacturer Rate

% of PP Tax Abatement 50%

Sales Tax Rate 8.1130%

FF&E Purchases $50,000,000 Assumed figure subject to verification.

Est. Annual Utility Expense $9,925,000 For electric ($4.7 million), gas ($4.68 million) and water ($575,000) (incidental sales taxes are excluded)







